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Abstract

This paper aims to examine the effectiveness of the monetary policy in order to insure the
stability of the dinar external value especially after mouving toward flexible exchange regime
since 1995 and the adoption of « Managed Float » as choice to exchange rate policy
implementation . An important finding of the paper is that the Bank of Algeria under the new
monetary policy framwork based on inflation targeting does not intervene sufficiently in the
foreign exchange maket to prevent the more rapid depreciation of the dinar vis-a-viz key
international currencies,which may be considered as a violation of the money and credit law
90/10 provisions in this regard(i.e., the stability of the dinar internal and external value).

Key-Words : monetary policy -Algerian Dinar- Bank of Algeria- the money and credit law -
inflation targeting- Managed Float .
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